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R291524Z JUL 75 
FM USMISSION EC BRUSSELS 
TO SECSTATE WASHDC 9390 
INFO ALL EC CAPITALS 971 

UNCLAS EC BRUSSELS 06837 

PASS AGRICULTURE 

E.O. 11652: N/A 
TAGS: EAGR, EAID, EEC 

SUBJECT: EC INVITES TENDERS ON 300,000 TONS OF BARLEY 
REF: TOFAS 158 

1. THE EC COMMISSION HAS PUBLISHED RULES AND A NOTICE OF INVI- 
TATION TO TENDER FOR THE EXPORT LEVY/SUBSIDY FOR 300,000 TONS OF 
BARLEY FOR EXPORT TO COUNTRIES OF ZONE I, II AND III. ZONE I 
CONSISTS OF NORTH AFRICAN AND MIDDLE EASTERN COUNTRIES, ZONE 
H POLAND AND THE USSR (BALTIC SEA PORTS), AND 

ZONE III CZECHOWLO V AKI A, HUNGARY, RUMANIA, BULGARIA AND USSR 
(BLACK SEA PORTS). THE NOTICE WAS PUBLISHED IN O.J. C 169 
OF JULY 26, 1975. 

2. EC COMMISSION REGULATION NO. 1916/75 OF JULY 25, 1975, 

CONTAINS THE RULES FOR PARTICIPATING IN THE FOREGOING TENDER. 

THE INVITATION TO TENDER IS OPEN UNTIL DECEMBER 18, 1975, DURING 
WHICH TIME THE COMMISSION MAY MAKE WEEKLY AWARDS. TENDERS ARE 
VALID FOR ANY AMOUNT OVER 1,000 M.T. THE SURETY IS 20 U.A./ 

MT. EXPORT LICENSES ISSUED FOR THIS PURPOSE ARE VALID FROM THE 
DAY ON WHICH THE TENDER WAS SUBMITTED UNTIL THE END OF THE 4TH 
MONTH FOLLOWING THE BEGINNING DATE OF VALIDITY. THE COMMISSION 
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SHALL DECIDE EITHER TO FIX A MAXIMUM EXPORT SUBSIDY AND ACCEPT 
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TENDERS EQUAL TO OR LESS THAN THIS AMOUNT, OR A MINIMUM EXPORT 
LEVY AND ACCEPT TENDERS EQUAL TO OR GRATER THAN THIS AMOUNT, 

OR TO MAKE NO AWARD. 

3. WITH THE RECENT ADVENT OF THE USSR ON THE WORLD GRAIN MARKET IT 
BUOYANT EFFECT ON PRICES, WHICH WERE ALREADY TENDING TO 

RISE, THE COMMISSION HAS BEEN INCREASING ITS RELIANCE ON THE 
TENDER SYSTEM AS ONE METHOD OF CONTROLLING COMMUNITY GRAIN EXPORTS. 
ANOTHER HAS BEEN THE RECENT SERIES OF DECREASES IN GRAIN EXPORT 
SUBSIDIES (REF.A). WITH EXPORT SUBSIDIES (AND IMPORT LEVIES) 

MADE SUBJECT TO A TENDER SYSTEM, 

THE COMMISSION CAN MORE EFFECTIVELY CONTROL THE COMMUNITY'S 
TRADE WITH THIRD COUNTRIES IN GRAIN. 

4. COPIES OF THE NOTICE OF INVITATION TO TENDER AND OF REGULATION 
NO. 1916/75 ARE BEING AIRPOUCHED. 

MORRIS 
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